
Lottery or Raffle — License or Not?

Selling Chances on a
Drawing or a Duck Race

Are They a
Nonprofit?No

Cannot
Conduct

Yes

Do They Need
a License?

What Are the Prizes?

Cash

Lottery

What is Potential
Gross Proceeds?
Cost per ticket X number

of tickets printed

Exceeds $1,000

$1,000 or Less

Small Lottery

No License
Required

Sec. 9-501-513
Reg. 35-500-504

*80% of the value of the total prize pool must be in merchandise to qualify as a raffle.

Merchandise

Raffle*

What is Potential
Gross Proceeds?
Cost per ticket X number

of tickets printed

Exceeds $5,000

$5,000 or Less

Small Raffle

No License
Required

Sec. 9-501-513
Reg. 35-500-504

License Required
Must Have 501c Exemption

Sec. 9-401-437
Reg. 35-400-409


